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SUBJECT: RP INKS NEW CRUDE OIL SUPPLY CONTRACT WITH PRC 

REF: MANILA 4619 

1 . THE PHILIPPINES HAS RENEWED ITS CRUDE OIL SUPPLY CONTRACT 
WITH THE PRC WITH A CONSTANT VOLUME FOR A HIGHER PRICE AS 
FORESEEN. ACCORDING TO ANTONIO DEL ROSARIO, EXECUTIVE VICE 
PRESIDENT FOR PHILIPPINE NATIONAL OIL COMPANY WHO HAS JUST 
RETURNED FROM PEKING, THIS 1977 CONTRACT IS FOR THE SAME 
QUANTITY, (900,000 TONS OF SHENGLI CRUDE) AS PREVIOUS YEARS' 
CONTRACTS. THE PRICE IS STILL "FRIENDLY" BUT "HAS INCREASED 
COMMENSURATE WITH RECENT WORLD MARKET PRICE INCREASES". 

2. DEL ROSARIO SAID LIFTING UNDER THE 1976 CONTRACT ARE 
COMPLETED AND LIFTINGS UNDER THIS NEW CONTRACT WILL BEGIN 
IN A MONTH OR SO AFTER SOME IMPROVEMENTS HAVE BEEN MADE ON 
THE PORT AND LOADING FACILITIES AT THE CHINESE END 
(PRESUMABLY AT HUANGTAO). HE SAID THE PHILIPPINES WOULD LIKE 
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TO INCREASE ITS RATE OF LIFTINGS THROUGH THE END OF 
THIS YEAR FROM ITS HISTORIC 15,000 BARRELS/DAY AVERAGE 
AND IS CURRENTLY LOOKING TO CHARTER AN ADDITIONAL 
TANKER TO PUT ON THE RP/PRC CRUDE RUN BESIDES THE 
FIOSA SUNAAND FIOSA STAR. HOWEVER, HE AGAIN MENTIONED 
(SEE REFTEL) THAT THE CHINESE DON'T SEEM PARTICULARLY 
ANXIOUS TO INCREASE THE RATE OF CRUDE OIL DELIVERIES 
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TO THE PHILIPPINES. 

SULLIVAN 
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